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Source s WIPPO:.' 31 miO, May 15, 1957 

3y; Masaya SET^l 

VJ]io Received Hoif Kuch Moo^ and v.lien ? 

A Report by Misanobu TSUJI 




From my information network I got wind of the fhct that approximately 
700 T?dlllon yen worth of political strategic fund has been distributed by Red 
China and the Sovieu Union among Japan's renovatlonist caiip. The sources of 
this information are as foUowsi 

Infoniation Route 



1. Through my ten-year stay in China in the past I shared fate with 
large mmhers of the Chinese, and for this reason I, transcending racial end 
idiological differences, have not a few Chinese friends among Chinese refugees 
in Hongkong and among Peiping Govemmant leaders « 

2* I got the above-mentioned Information mostly firom these old Chinese 
fW.ends of mine last fhll (1955) vdien I visited Peiping. 

3. The inform tion is also based to some extent on definite data tAiich 
Idbtained from the Bank cf Tolyo. 



II. On toe Fin^cial Aid to t^ Japan Cormamist ^rty, Japan Socialist forty, 
Nild^so ( ifipan^Teachi^s and Sohyol General Councal of Trade rJbions 

^ Japaui) frm Comnunist China 

(Items marked tidth circles reliable) 



1. To the request for financial aid idilch I^r. Hosaburo SUZUKI made when 
he visited Peiping in 195k, Vice-President LI Fu-chun of Communist China replied 
that aid amounting to several tens of xrtUIions of yen ndght be considered. Later, 
60 million yen ms forwarded to Hr. Hed China In the form of a trade 

account. 

The remittance ms handled by Kr* LEC Jen-min (present Ice-Kihief of 
the Foreign Trade B^rtment) according to instructions by U to HAN Han-shen 
(forti&r vice-chief of the Foreign ftrade Department) . (I got this information last 
year in Peiping from leaders of the Peiping Regime.) 



2, Xnfom&tlon >]hicb a Chinese (a friend of mine) brou^t directly to me 
as news he heard directly from Mr. FAN Chi-wen (chief of the Ikiifled Front Operation 
Demr:tinent) revealed that Ifr. FAN Chi-wen carried xd.th him 150,000 dollars 
(5u irMHon yen) wlien he visited Japan in the spring of 195 p distributed it 
among the ^pan Socialist Paity a«d toe Japan Communist Party at the ratio o£ 
seven to toiree. ^ /^/ ^ 
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. o . 3. The Chiuese dram tic troupe i*ich recently visited Japan undfir the 

leadership of in Lan-fang included in its 86 menibers 12 Cor»!nimict F.?rtv 
raoneuverers for Japan# Thedx head t«as Mr* SIHI Plng-hua (viccv-chlef of -ihe 
Lifdson Section, Chinese People's International Cultural Association who juir>.:c 
the dramatic troxipe in the capacity of its vice-chief)* I had l^ilked !di^ 
twice* 

A Chinese maiieuverer (a friend of inine) idw icas one oi SUIJ’ s svharcin:.:. : s 
pan)vlded me with secret infomBtlon that "Chaimian KOQAXASRI of J ikkycso (Japm 
Teachers Itaion) called on SUN at the Hotel Teito at about U .00 p*m. , on the 
night of Ifay 31# 1^6 and received frewa the Chinese drains tic tre-upe 60 irtilUcc 7*i- 
as well as the profit from the admission fees as carpalgn fund for the '^sper 
electioa, and that In exchange for this, ChalmBn XOBiYASKI pXo'ged to f.l^ht t:: 
the last for the Socialist Party”* 

The noney which the dramatic troupe brought to Japan aiixnintod *co 72 idl ..oi 
yen of which 12 million yen was to cover Its rdsceUaneous expenses and the rejioJn 
Ing 60 million yen was designed for donations to political pai*tles* How much 
revenue the troupe accrued from admission fees is not knoi^ yct^ 

o U* For the Chinese Sanple Fair held in Japan at the end of 1S>^3 Cha^^:. 

remitted to Japan 169 JoUlion yen of which 129 million yen wee oxpsndit xre 
tered on the account book and l40 million yen designed as political don^itionc* 

The 3;jroceeds were estimated to exceed at least 100 millicn yvn, but 
there are no signs of the money having been sent* to China* It appears xJuit ths 
money has been pooled in Japan as poGHtlcal fund* 

5* llhen Hr* JeoHiiLn visited Japan (In the spring of 19S$) as head of 
the Chinese trade mlssloa, he carried with him 60 mUllon yen* Of thla sum 10 
nUlion yea was earmarked as iiELscellaneous expenses and 50 idllicn y^i zxi fund 
for forming Chinese bases in Japan* Out of 50 million yen 30 million ym vias 
handed over to.li^* Jiichlro >IAT3Ui40T0, a left Socialist* 

6* At the time of Sohyo's spring labor offensive of this year Ktxi Cfcinr 
gave as a gift 6*3 millicn yen to Ihnro (Japan Federation of Coal Illne v.crkers 
Ifaions) * 

7# Mr* nu Ning^i (chairfaan of the General Council of Chinese l^^sdo lioxi.rxi 
brought I4O million jren ^en be visited Js^an, axsd gave a greater ^rt cd the t 
to Sohyo* 

8* Tetsu KATAY/‘MA and Saburo ENDO (fanner General), on thalr wa;;' hcace 
Peiping, received in Hcmgkmg 2|0 million yen in tlie form of a trcide accc'.:;..^ set i/. 
nent as a canpeign fund for the safeguarding of the Cons-bitutiox, 

o 9 9 During 1955 a total of 169#309#620 yen was ranitted tc tho :inxik cf 

fton Red China through the Bank of London and the Hongkong branch of the Hmk ci' " 
Indo-Chlna, most of which has been chann^ed into a political furii« 

0 10* On July 5# 1952, Socialist Bietman Akira reoeirod frerr. fted ( ]r 

7#702, 276*82 yen. ^ 

o 11. -^bis year (1957) the following persons recedvod mmey 
exchange for receipts signed by them ij'i their cim hand>n*iting; 
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■ Zoshl-d DOMORI (Socialist) : 
Kozo HJCXiATA (Socialist) s 
ToBdo NARASMOls 
Y oshitaro HIR/\KO; 
and many others* 



8 ndliicffi yen (in tiro installnents) 

2 laillion yen (through his acquaintance) 

5 ndllion yen (on behalf of Jiichiro I^ATSUITO’C) 
2 raillian yen 



12* Soviet Anbassador TICHVUISKY expended since his aiTival in Japan 
approodinately 90 nlllicn yen for political mancuvea^s. 



Summing up, it is estimated that approcdioal^ly 720 million yen has 
been forwarded to Japan excepting small sums given to Individuals, 



LIAO Cheng *>chih Apologizes 

Inasmuch as this amazing report vas submitted by Mr. Masanobu TSUJI, a 
Dietznan, as his autographic report, to the Kanazaira District PTccujator's Office 
on July 5, 1956, vro can hardly take it as a false or concocted report* 

The i-eport specifics at its end that the itcans narked with a circle are 
most reliable infozaation* In other words, report on the donations of 60 m1.lT.loa 
yen to Nikkyoso from the Chinese dramatic troupe, 100 mLUian yta from the Chinese 
Sample Fair, 169 million yen in 195^ and approodnntely 16 million yen to Socialist 
Dietisan KAZAIJI, DOSICRX and ItlOMATA, alleged to be well-grounded* 

Mr* ’ISUtU is a p\i)liclty nan and is criticized for maldnc publicity stunts* 
He mde this ”720 million yen story** a major theme of his ^cctioncerlng speeches 
for last sunsaer*s tapper House election* On that account be tras indicted on June 16 
by Mr. Sadaraori DCHIYAl^A, Chairman of the IshikaTa Prefecturjal Farmers Association, 
on the charge of violating the PiA)lic Office Ilection law (Section obstruction.) * 
The accusation offered TSUJI a good opportunity to edit hid story and submit it to 
tJie Kanazawa District Procurator's Office* The report was so well-grounded that 
the accuser hurriedly withdrew hi;? conplaint, it is said; 

^ Halnichl'e evening edition dated July 20, 1956, quoted Justice I-dnistcr 
WKXSO as stal^ at a cabinet meeting of tho sare day that he would have the 
Public Security Investigation ConEixlsBion and other public peace authorities conduct 
concrete investigations on various rumors about the sources of funds of NlkHyoso; 
for instance, the rumor that a large sum of laaney vjas donated to it by the Chinese 
dramatic troi^, and that he would adopt appropriate measures. 

The Justice fdnlster mde this statement, probably because he had been 
receipt of a report, regai^dlng the ”TSUJI Report*'. Then hew have the investigetions 
progressed and whet measures have been taken? Mr. TSUfJI acquitted on July 23 
with the Kanazavsi tiistriot PiSocurator's .Office ruling that ”TSUJI*g 720 'minion 
yen story is his ^ectlcneering speech”* . 

i*The TSUJI Ileport” has a sequel, l^r* Saburo Eiroo who was mentioned in th^- 
report as having received together with Mr* Tetsu K/>TABHfi liO million yen from 
Red China as fund for the Constitution safeguarding caspaign and who is called a 
"Red General”, visited China last fall again as a., member of the 15-inan ex-militaiy^ 
goodwill mission* A rumor has it that Mr* S, (name vdthheld) xaho joined the said 




ndssibn attenpted to ascertain the contents of the "TSUJI Report" by seeing 
LL^O Chen|j-3hih, a standing conraitteenan of the Chinese People's in 

Peiping but that Itr. UAO his band in an eocaggerated namer and asked 

to be excused fron that 8tozy« Then the accuraoj^ of the "TSUJI Report** seems 
incGQtestable. 



The Chlaeae Dranatic Tro»upe*s apcndlng In Japan 

There is no means of asoertalnicg whether the Chinese drasatic traiq>e 
really brooght to Japan ae noch as 72 irtllioo yen ae naneuvexlng fuad« Hosfever, 
a figure near to 12 yen uhloh the "TSUJI Report** referred to as miscell^eous 

eocpenaeSt is available. The troiqpe's spending in Japan can be calculated by cobh 
paring the sts& it brought to Japan idth that it took heme. According to the surveys 
by the Haneda Custom Houae. the menbers of the troqpe made the foUoiiing monetary 
reports! 

SHIK Chih-ohun^ secretary of the Ctalneee Dramatic .^eadeny; officer of the 
Peiping Oo v e wu a en t's Public Security Department; chief of the second unitt Peiping 
Municipal Infomatian lonrestlgatloD Office; ins^ctor of the Chinese dramatic 
tro\ 3 f)e menbersj ajad aan eu verer toeard Japan, 8pm In Japin 2,600 pounds in cash 
and 11,917 pounds by a txaTeUar's checke 

PEI Th (reporter of the People* a Daily, officer of the Public Security Depart- 
ment, infoxmtion collector, who eharg^ ^ ooUectlng Information in Hoziea 
during the Korean V/ar as Pobllo Security Department officer) imported as having 
carried 211 dollars ar>d taken home the sane sum* 

yDAK Kuang<»ho (stage director, chief of the Chinese Drainatic Acadeny*s 
Production Office, informtlon collector) reported as having brought IDO dollars 
and taken home the sans sum* 

CHISN Hsing-hua (secretary of the Chinese People* s Intematianal Cultural 
Assocltftlani inforzDation collector, meober of Red China* s Central Unified Front 
OperatiGn Corps) report^ as having brought 11,900 dollars. by a traveller's check 
and taken home 900 dollars in cash* 

XfiNQ Chlh (secretary of the Chinese Dramatic Acadeuy, InformtloQ censor of 
the Piblic Secuii'^ Department, Inspector of the dlramtic troiqpe) reported as 
having brought li»000 dollars and' taken hone 1,000 dollars. 

Another person unidentified spent 2,887 pounds by traveller *s check* 

To sum vspf the troupe spent in Japan li,700 dollars in cash, and 11,900 pounds 
and m,80J; pounds by travelers check. In terms of yen, the troupe spent in JSapcin 
approximate 20,776,600 yen* It is certain that at least this amount of money vms 
left behind in Japan by the said troi^* 

Channels Of "Red Fund** Inflow 

Here lei's tak channels of **Red Fund** infloi^, by taking up & 

nusbef of recent n^rcotlds scuggUng case of LI Chin-chui and 

his party 'Mho were rbitbded up:” by the Tokyo Jfetropollt^ Pdlice Board on July 29, 19fU ^ 




involved smuggling of narcotics^ ml^es and stxategic goods anc! van -tha 
largest in scale after the ear* -lim II Chin^shni^ a narcotics of 

the Orient^ was nabbed^ 15»179 gians of crude heroin and solid norphino iTae 
seised^ a figure sumounting the total confiscation of l^h^ 7:ie pollca 
authorltlee Here dunfounded at the scale of his smuggling* 

Tbe smugglers incl\xled Chinese Cossnunlst Party msidbers^ but the police 
authorities are not in possession of direct evidence that naixsctlcs emtcglet's 
are the agents of Red China’s overseas operation ccorps* let they arc fully 
convinced of this foot and are nor desperately collecting evidence* The lUc^«l 
and secret channels of *^Bed Fund” inflow i«hlch a certain public peace office 
asceortained recently have the foll<sdng system: 

I* Sources of Fund to be Handed Over to the Japan ConmuQlst ?ai*ty from ited China 

1* Financial aid from the Soviet Itoion to the Jhpan Comsninist Vtirty 

Fund fozwarded to JCP through Coromlst China Is used as ConLmmist 
China’s fuod for illegal eeports to «£apan* 

Fund of Chinese capitalists under the Communist rcgiios 

The Chinese resideixts of Japan >dio are engaged in illegal 
actions with Red China are looetly Chinese capitalists; under the 
Corommist regime* i/ith their property in Red China having been 
cccflsoatedj they have come to Japan by means of their ovcr3<3aB 
assets* Th^* smuggle strategic goods to Red China and share the 
profit irLth the JCP. Needless to say^ their families are held in 
Bed China as hostages. 

3* Fart of the vages of Japanese residents in China anc. fines c^illectcd 
from them 

The money collected from Japanese residents in Cliina In the ivixap. of 
fiBids for resisting the U,S. and assisting Korea, anl of ps.tc.'iotic 
bonds and victory bonds as %jell as donatioos to the fund for cbtai'.ia ; 
arms, is being secretly remitted to JCP. 

nxose Japanese on vhoni fines irere iiiposed as a result of the tbreo-^ 
four* and five-point resistance caxnpaign conducted fi*o;a Januruy' tl?. 1 
May, 19$2, vere con^pelled to sell their houses and rrooerty io pav 
the fines. If not, they are having the fines subtra^t^ from theie 
monthly eages* Many of them need one or two more years to pay thts 
fines in full, it is said. The fines thus collected are tc be reiratt ;' 
to Japan. 

II. Methods of Remitting Opeietian Funds to Japan from Red China 

1. Method to be used in case Red China eaeports goods to Japan 

In case Red China’s Iinport and Export Association or firms icider 
supervision eoqaoit cool, salt and soy beans to Japan, thejr almc jt invariably ;: i*' 
ten per cent to the contracted shipments, explaiiiing to oonsi^^&3 that the : • 
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la to raise sojourn expenses of their buyers in Japan* They as3c consignees -1 > 
hand over to their buyew, vflom they show np, an equivalent of ten per cent of 
the proceeds* Japenese cons^ees, on the other hasd^ registe:.* in their bootei 
only the contracted sums and' ^ve surpluses (entrusted yon) to such buyers i)i casli* 

?• Method to be used in oase Red China i]i 9 )ort 8 goods Ja|an 



In this case the Red Chinsse deposit money in Japanese firms by 
liebing Iietters of Credit for stuns larger than contracted ones* Japanese firms 
cook accounts by giving an appearance as if ordered articles vare shipped by neJeevs 
throfu^ second oompanies of their own and surplus money were t}ie profit of those 
second coepanies* Those second ccapanies go out of existence tihenever they boccsio 
unnecessaxy* 

3* Caimuflaglng as bills of eocchange 

llhis method is to pay Hongkong dollars or U»S» dollars to Hongkmg 
firms taMfth have branobes in Japan and receive from their Tolyo branches reanittanceu 
in yen at the presentation of receipts* 



. lu Dlstributian of profits accrued from smuggling* 
in# Srwiggiing and Sharing of Profits with JCP 

Qeoerally speaking^ those who are connected with JCP are in charge of pro* 
cnndng stmtegic goods to be smugG^led to Red Cbina* The Toyoda Autondbile Conq^an;' 
reportedly donated four irdlllcn yeh to JCP in 19^6 by exporting auto pai*t8 to 
Cconunist China* The Tokyo Optl^ Kories^ too, is reported to inve made donations; j 

to JCP aftjsr receiving onlers f^^ for goods to be smuggled to Red China* i 

IauDdry«men topped the nu&her of Chinese vdio were smugglod into Japan in 
1956 , It is because laundjy««a5a who can frequent steexaars or U«.S* ndllta^ 

vitJWnit causing suspicion find it easy to cany away soughed articles from " 
ships and collect infomatlon fTom IT*S. military organs* For this reason it is ':i 
Avthat JCP is inviting laundry«ioen ITom Red Chixia, e^edally l(ei-*hai>-«i^* The. profit 
'%s of course shared with JCP* . ^ 



Red China’s leadeifiaiip Over Japan > j 

■ In October 19$2[ what was called the Asia and Pacific Area Peace Cctifereaco ; 

was held in Peiping* To attend the coi^ 13 Jhp^eee >rencvaticni its^ Ihcluci^ 
Qahenioh ISAl^^ of the 7«enshtnga trenpe stowed semy. The conference ^ : 

one of its resolutiodOB^ to fight for passage betoeen jepap Chii^ < 



This news which was immediately cenv^jred to Japan gave rl^e to the '^et m .i 
go to China and ”let me go to Korea" campaigns in Jap^* B&ssage betigeen Japan 
and the Chinese C<sitinent ^wfaioh had been illegal and secret has become illegal on :i 

of I&damLI Teh-chuang touched of f an interchange of 
goodwill missions as well as free flw of looney and goods into Japan from China* 
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Mrs. Tcard. KCBA, fanoiis for the Bo-called *‘KCPw) JUad” v/ss the first to vif-it 
Red China on a goodtd.ll ndssion. Her visit to China in 1952 resulted in clr«r*/:lnn: 
fim iled China hundreds of mil J ions of yen in tiie form of trade s^jttlemento Che 
keeps the money under tlie custody of Mr. SUK of the Chun CorrpnJC' local^ed in" 
the Bank of China Building in Hon£:kcHi|T. 

She got into trouble oonceming h^r passport^ but nanaged to jcdn the 
mission to Red China and obtained there an invitatian to attend the first :^/orld 
V/cnen's Conference held from June 5, 1953 at Copenhagen. She did not attend that 
conference^ however. She had her daughter Maki end her secretar^r Atsuko 
attend lt» After the conference and after the dtsba^idment of the Japanese 
the two visited the Soviet Uhion and Red China in pzdvate capacity* From Foipirig 
they went back to Baris instead of going horoe. KIVKIj idio had not bad mucxi roonoy 
"in tlie beginning was possessing a check for a huge sum of money vhesi she arrived 
at Paris. She attempted to use S.C.I. of UNESCO tdrlch she and her mother bad 
thitherto used politically, in order to ca^ the (dieck, but staff musbers of tl'.e 
S.C.I. Headquarters refused to cash it for her on the ground that a banic would 
not accept a check of a dubious source especially tdisn the payee was an indrU'liual 
Xierson. (according to the repoortto the 3.C.X. Japan office) » 

Ibis check is the so<<all6d Fund*' and is now kept at a bank In 

Hongkeng. !Soney is drawn idienever xiecessary for necessary purposes* Mrs. KC^'\ 
alleges that the check in questiai was the traveller's check which she sdnt to 
her daughter on the rennant of her travelling expenses she deposited in a bank 
of Hongkong and that the sum was only 370 pounds (approxinat^ 370,000 ym ) . 

She further says that her daughter must have bad a haixl time to cash the check 
beca\zse It was in pounds sterling. 

Readers theansdves will judge whether a check for only 370 pounds or 
370,000 yen deserves the name of a "check for a ot\n)cndoua sum of rmey**. Ifhei 
she disengaged, after a quarr^. Hr. Shigeru MATSmm who acted as her secretary 
at the time of her visit to the Soviet Union, bJ» said, "I drev all ny bank depcilt 
an4 'even' got an advance troxa. a women's magazine con^any by proadsin.^ to write for 
it iraise Ifr. MftTSUlAMA's travelling e3(penses*« A contrlbuticn fijs of a vcmm'j 
magazine is 30,000 otr 20,000 yen at most. Does anyone leave as mcuh as 370, 005 y-ss: 
in a Hongfecaig bank if he Is in such needy circu^ostonces as to ask fsr an r.dyancc 
of a awBljl mart? 

'' Hie "Red Fuad" has captivated even the Quaker lady. The public peace an« 

; thorltie^; estimate the "KORA Fund" deposited in Ilongkang at about 200 sdllian yua 
in terms of the value of 1953* 



RASnCgM)y's l.OOO^yen Bills 

-it' 

When the RAST70B07 case broke out, an AF reporter stated in his article 
for tber'Shukan Asahl that "the Soviet I^ssion at Manclana has an account nearly 
500,000 wo^t.” The pdblic peace authozitles are still unable to grasp 

this fund in spite of thair desperate probe. Tills dollar fu^ 
is "^qpoBited in an Amerloan bank in Tokyo* Ah exdiange of doUarti' :nto yen is 
done thrpii^ due procedures. Spejidings even in doUi^ out of this fund are very 
instance when a Soviet goes hdm^^be it b^- ship or airr^uae, a sum 
' to theepassage fare is drown from tJie dbposit. 

•> ^ • 
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V Howeveir, nofthing is known about thef Soviet Mission’s yen fund* lio dou^t 
.it has yen deposits In conmercial banks in the none of indi'd^uals^ but the ti-atvjri :.s 
quite unloiOHn* At the report that HAST/OROV had ijO^OOO or yen irlian bo 

disappeared^ the police authorities mde sesperate efforts to locate tj'.e dost5xa*' 
tlon of his IjCXXKyen bills. If they iiere obtained, their source ooidd be 
by their numbex^. The polioe asceortained that he gave a tip of ?,000 yen to a 
Turkish bath gizl on the day of his disappearance, but she Iiad already spent it { 

Tdien the poUoe reached her. So, nothing could be 4qno id,th the bills. 

Sarly in 19$3 the responsibility fotr operations tow^ Japan xjaa sJdi'ted 
from the Soviet Union to Red <%dna by negort&ations. The oxt^ nc*«r in ebarge c4' 
such opoxations^is Bed Chiaa's Overseaa Cperatipns Corps. <*a its affiliate, 

Ckirps baa an c^ed the Cental Chified x^Vont (^mticn 

Aa-is dadLeated by the . story so fhr mentioned. Red China stakes its haior 
m its oi;»emtidn8 tow^ The Soviet; lAiion oonduets its okT< esplc^^ ^ % 

ludivitlM^bi^^the initiatl;ro of the ope:^^ 

Chijaa, As' i^ Fund?* and the "TStJJI jSspert" rweal,^ R^ Chim’s investissiat , - ^ 

in Japan surpasses all inagiiiations. 





